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To whom is a corporation obligated?

“The interests of a transnational company areThe interests of a transnational company are 
not the same as those of the country from 
which it originates or of the workers it haswhich it originates or of the workers it has 
historically employed.  It has become, to coin 
a phrase, a ‘rootless cosmopolitan.’”a phrase, a rootless cosmopolitan.

Martin Wolf, Why Globalization Works

Corporation ≠ organization: no fixed nationality
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Corporation ≠ organization: no fixed boundaries

Vizio now has the 
largest market 
share of LCDshare of LCD 
televisions in the 
US (22%)—with 
160 employees160 employees
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Corporation ≠ organization: no fixed identity

Poisonous pet chow 
containing melamine 
from China was made 
by an Ontario-based 

f t b t ldmanufacturer but sold 
under dozens of 
different brand names.  

The global OEM model 
is not just for Nike 
anymore.y
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Corporation ≠ organization: no fixed industry
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What is a “bank”?
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Corporation ≠ organization: no employees

“Hermit crab 
organizations” 
maintain the 
brand but lose 
the people 
(e.g., Circuit ( g ,
City’s 43,000 
employees)
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Corporations are legal fictions 
configured to make profits not to careconfigured to make profits, not to care.
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Corporations are not the only way to organize 
economic activity

• Producer co-operatives

• Consumer co operatives• Consumer co-operatives

• Mutuals



The challenge for organizational scholars

• How can we build on legal and technological 
changes to create more humane non-corporate 
organizations?
– Legal changes

 L3C enabling laws
 B corporation laws

T h l i l h– Technological changes
 ICTs and new methods of coordinated action

• The goal: the iPhone “workplace democracy app” 
that turns GM into a kibbutzthat turns GM into a kibbutz


