
Syllabus: BA 855
Fall 2006

Instructor: Robert Dittmar
Office: Exec 6616
Phone: (734) 763-6821
e-mail: rdittmar@umich.edu
web: webuser.bus.umich.edu/rdittmar

1 Recommended Texts

• Ingersoll, J., 1987 “Theory of Financial Decision Making,” Rowman and Littlefield, Savage, MD.

• Cochrane, J., 2001, “Asset Pricing,” Princeton University Press, Princeton, NJ

• Huang, C. and R. Litzenberger, 1987, “Foundations for Financial Economics,” Prentice Hall, En-
glewood Cliffs, NJ

• Gollier, C., 2001, “The Economics of Risk and Time, MIT Press, Cambridge, MA.

2 Grading Policy

• Weekly Problem Sets 25%

• In-class participation 10%

• Presentations 25%

• Final Exam 40%

3 Readings

All article readings are required; chapter readings are recommended. You should be prepared each class
to answer questions based on the readings.

4 Presentations

You will each be assigned at least one article to present to the class. You should view it as your job to
professionally teach the class the content of the article. Presentations should be of the quality that we
see from visiting seminar speakers. I will gladly meet with you prior to your presentation to discuss its
content and/or the paper you are to discuss.
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5 Class Schedule

• (11/3): Risk, Risk Aversion and Portfolio Choice

– Readings

1. Gollier, Chapters 1 and 2 and/or
2. Huang and Litzenberger, Chapter 1 and/or
3. Ingersoll, Chapter 1.
4. Pratt (1964)
5. Ross (1981)

– Assignment 1, due at my office 11/10

• (11/9) Mean-Variance Portfolio Choice and the CAPM

– Readings

1. Gollier, Chapters 4 and 5 and/or
2. Huang and Litzenberger, Chapters 3 and 4, and/or
3. Ingersoll, Chapters 3 and 4.
4. Sharpe (1964)
5. Black (1972)
6. Gibbons, Ross, and Shanken (1989)
7. Dybvig and Ingersoll (1982)

– Assignment 2, due in class 11/17

– Presentations in class 11/17:

1. Fama and MacBeth (1973)
2. Huberman and Kandel (1987)
3. Fama and French (1992)

• (11/17) Equilibrium and the Lack of Arbitrage

– Readings

1. Harrison and Kreps (1979)
2. Ross (1976)
3. Dybvig and Ross (1985)

– Assignment 3, due in class 12/1

– Presentations in class 12/1:

1. Hansen and Jagannathan (1991)
2. Chen, Roll, and Ross (1986)

• (12/1) Dynamic Portfolio Choice and Pricing

– Readings

1. Ingersoll, Chapter 11 and 13
2. Merton (1969)
3. Merton (1971)
4. Samuelson (1969)
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– Assignment 4, due in class 12/8

• (12/8) Consumption Models

– Readings

1. Lucas (1978)
2. Breeden (1979)
3. Epstein and Zin (1989)

– Assignment 5, due in class 12/15

– Presentations, in class 12/15

1. Hansen and Singleton (1982)
2. Campbell and Cochrane (1999)
3. Bansal and Yaron (2004)

• (12/15) The Intertemporal Capital Asset Pricing Model

– Readings

1. Ingersoll, Chapter 13
2. Merton (1973)
3. Campbell (1996)

6 Articles
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